[bookmark: _GoBack]CONDITIONS FOR GRANTING
Investment preferences are granted to Kazakhstan legal entities only who intend to implement the investment projects in priority business activities according to the list of priority business activities, approved by the Government of the Republic of Kazakhstan. The list of priority business activities contains two parts: Part 1 - the list of business activities for investment projects; Part 2 - the list of business activities for investment priority projects. The vast conditions for granting of preferences are provided for the investment priority projects only, a legal entity of the Republic of Kazakhstan at the recipient, and in the special investment project recipients can be only participants of the special economic zones, owners of free warehouses and legal entities who have concluded the agreement on industrial assembly of motor vehicles.
Investment preferences for the investment priority project are granted under the following conditions:
1) A recipient is a legal entity of the Republic of Kazakhstan;
2) The amount of investment is at least 2-million-fold (for creation of new production facilities) or 5-million-fold (for expansion and (or) updating of the existing production facilities) monthly calculation indicator, established by the republican budget law and effective on the date of filing in an application for granting of investment preferences;
3) A legal entity carries out the priority business activities, the investment priority projects certain for realization;
4) A legal entity cannot be:
- an autonomous organization of education according to the tax laws of the Republic of Kazakhstan and the legislation of the Republic of Kazakhstan on education;
- an organization operating in the territory of a special economic zone according to the tax laws of the Republic of Kazakhstan and the legislation of the Republic of Kazakhstan on special economic zones;
5) The share of the state and (or) a quasi-public entity - a legal entity of the Republic of Kazakhstan as a founder and (or) a participant (shareholder) of a legal entity of the Republic of Kazakhstan does not exceed twenty six percent.
Participation of the state and (or) a quasi-public entity - a legal entity of the Republic of Kazakhstan as a founder and (or) a participant (shareholder) of a legal entity of the Republic of Kazakhstan can be  no more than five years from the date of registration of the investment contract. Within five years the state and (or) a quasi-public entity are obliged to withdraw from the structure of founders and (or) participants (shareholders) of a legal entity of the Republic of Kazakhstan. In case of non-compliance with this term, the investment preferences will be suspended until their full withdrawal from the founders and (or) participants (shareholders) of a legal entity of the Republic of Kazakhstan up to one year.
Non-compliance with the term related to withdrawal from the founders and (or) participants (shareholders) of a legal entity of the Republic of Kazakhstan during the suspension period shall result in the early termination of the investment contract and return of previously granted investment preferences.
The terms of this subitem are not applicable in case if a quasi-public entity, where the share of the state and (or) a quasi-public entity as a founder and (or) participant (shareholder) of a legal entity of the Republic of Kazakhstan is less than fifty percent, carries out an investment priority project in the sector of extraction of coal bed methane;
6) Budget funds are not attracted for implementation of the investment priority project as sources or guarantees of funding, except for the funds subject to conditions devoted to repayment, priority and payment, including funding and crediting leasing; 
7) Investment activity is not carried on as part of a public-private partnership contract or a concession contract.



